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Monday, February 9, 2026 Sawasdee Thai Market 
 

Daily Report 

The market is expected to rise strongly and rapidly. This is driven by 
continuous fund inflows that began prior to the election and the high 
probability of the formation of an unusually stable government. A 
stable government would give it the chance to proceed with structural 
reforms and economic stimulus measures, potentially addressing the 
Thai stock market's historical weakness of attractive valuations but 
unclear growth. Consequently, there is opportunity for further capital 
inflows. Technically, the market continues to form a base for a new 
upward leg as long as it does not fall below 1345, with resistances 
today at 1380/1400. 

     Support - Resistance: 1345/1340 – 1380/1400 
 
 

In the short term, the SET is expected to respond well to the election 
and may test the 1,400 level after unofficial election results show the 
Bhumjaithai Party leading, meaning they are likely to lead the new 
government. The government formation process is expected to be 
swift, ensuring policy continuity. Other factors to monitor include the 
4Q25 earnings announcements and Trump’s foreign policies toward 
the Middle East, Europe, and China, as these determine investment 
sentiment in global risk assets. Additionally, key US economic data, 
such as employment figures, retail sales, and the CPI, remain in focus; 
while these are not expected to change the outlook on US interest 
rates, they are factors the market is closely watching. Our investment 
strategy remains “Selective Buy.” 

KTB: Catalyst from its high dividend as there is a good chance it will raise dividend 
payout ratio; there is also upside risk from a potential share buyback program. Asset 
quality risk remains low compared to peers, with further upside from the establishment 
of a JVAMC. Valuation is attractive with a 2026F PE of 8.9x. Short-term TP is Bt29.50. 

GULF: Short-term catalyst from clear election results, with expectations of a stable new 
government and a special dividend to be received from ADVANC. 4Q25 profit looks 
good, backed by higher capacity payments from the Jackson power plant. The startup 
of five solar projects will provide further support. Short-term TP is Bt52.00. 

Expect government stability  

 Today’s highlights 

 Strategy today 
 

 Daily Top Picks 

• Election results with 93% of votes counted show the Bhumjaithai 
Party in first place with 194 MPs (175 constituency and 19 party-list), 
followed by the People's Party with 116 MPs (85+31) and the Pheu 
Thai Party with 76 MPs (60+16). This is viewed as positive short-
term sentiment for the market, as the new government is expected 
to be stable and on schedule, with the SET potentially testing 1400. 

• Negotiations between the US and Iran made some progress after 
both countries agreed to restore diplomatic ties. However, Iran has 
not accepted "zero uranium enrichment" and seeks a framework 
for domestic enrichment while refusing to discuss its missile 
program. Geopolitical risks remain in the short term, presenting an 
upside risk to the oil market and upstream energy players (PTTEP). 

• Saudi Arabia has reduced its OSP for crude oil to Asia for March 
2026 by US$0.30/bbl, the lowest level in five years after four 
months of cuts. This is positive for the refining business, especially 
refiners with a high proportion of Middle Eastern crude imports 
(SPRC, TOP). 

• The OFFC approved reducing the Oil Fund contribution rate for the 
fourth time in 2026, cutting collections for diesel by Bt0.39/liter 
and gasoline by Bt0.40–0.50/liter. This is expected to ease 
pressure on marketing margins in the short term and is slightly 
positive for the oil retail sector (OR). 

• Japan's LDP won a supermajority in the House of Representatives, 
signaling a move toward a full fiscal-led economy. The yen is 
expected to weaken while bond yields are projected to rise in the 
short term. 

 Market today 

 Trading today 
The SET is expected to test at 1400 as politics becomes clear. Watch 4Q25 earnings 
announcements and Trump’s foreign policies. Our investment strategy is "selective buy" in two 
main and four trading themes: 

1. Earnings plays: stocks whose 4Q25 profit growth is expected to exceed 10% YoY and on 
which we recommend Outperform, backed by a stable business and strong profit growth 
– BGRIM, CHG, GPSC, GULF, OR and PRM. 

2. High-quality dividend stocks to generate cash flow and reduce portfolio volatility, 
categorized into: 1) Long-term dividend stocks (stable annual profit, low volatility, strong 
balance sheets, SETESG Rating of A-AAA, and consistent dividends with an expected yield 
of above 5% p.a.) – AP, DIF, KTB, PTT and TISCO; and 2) short-term (6 months) dividend 
stocks (stable 2025 profit, low volatility, and expected remaining dividend yield on 2025 
earnings after interim payments of over 5%) – BAM, KBANK, SAT, THANI. 

3. Trading idea: For high-risk-takers who want to speculate: 1) Stocks expected to benefit 
from Bhumjaithai’s economic policies – Construction Services and Materials (STECON, CK, 
SCC), Banking (BBL, KTB, KBANK), Industrial Estates (WHA, AMATA), ICT (ADVANC, TRUE), 
Utilities (GULF GUNKUL BANPU), Commerce (CPALL BJC CRC CPN), Healthcare and 
Hospitality (BDMS, AOT, CENTEL, ERW); 2) laggard plays that benefit from fund inflow, 
choosing SET50 companies whose prices have underperformed the SET YTD and whose 
valuations are attractive (PBV and PER 2026 below -1SD) – CENTEL, CPALL, HMPRO, 
SAWAD and WHA; 3) stocks expected to benefit from geopolitical risk in the Middle East 
due to Trump’s policies – PTTEP, PTT, TOP and SPRC; and 4) stocks whose 4Q25 earnings 
are expected to grow YoY – PTTGC, GPSC and FTREIT. 

The SET declined 
less than the 
region amid 

concerns that 
Kevin Warsh may 
deliver fewer rate 

cuts than 
expected. 

The SET moved 
up on buying in 

ADVANC and 
GULF and an 
election rally. 

The SET followed 
the region up, 

reaching a 1-year 
high during the 

day. 

The SET was 
range-bound, 

pressured by sells 
in DELTA but 
supported by 

fund flows and 
election rally. 

Buying continued 
with support from 

fund flow and 
investors awaited 

the weekend’s 
election. 
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